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VIRGINIA:
BEFORE TBB VIRGINIA GAS AND OIL BOARD

Nard Rook Emslosatioma Zmc ~ )
)

PURSUANT TO VA. CODE 5 45.1-361.20a )
(1) POOLIMG OF INTBRBSTS IN A 100.00)

DRILLING UNIT DB)SCRIBED IN )

BZT A HERETOa LOCATED IN THE )
PILGRANS KNOB GAS FIELD AND SERVED )
BY WELL NO. NEBR% 55 (HEREIN"SUBJECT)
DRILLING UNIT" ) PURSUANT TO VA. CODB)

5 45.1-361.21, FOR TSB) PRODUCTION OF)
GAS OTHER THAN COALB5D METHANE GAS )
FROM SUBJECT FORNATIS (herein )
referred to as "comvsk)ticmal Gas" or)
"Gae");and (2) DESIGNATE THB )
APPIaICAHT AS THE UNIT OPBRATOR FOR )
THE SUBJECT DRILLING UNIT )

)
)
)
)
)

)
)
)

)
)

)

)
)

)

APPLICANT:

RBLIEP SOUGHT a

LEGAL DESCRIPTION

DRILLING UHIT SERVED BY WELL NUMBERED

NNNBN 55 TO BE DRILLED IN THB LOCATION
DEPICTED ON NBNZBZT A HERETO
C.Ia ~ RLBBer ~r Co.
Tsmet EST
PWSBswsssI 9URNRSHGLE~ ~STERNAL DZSTRZCT

aNslT, aaaaaaaa
(the "Subject Lends" are more particularly
described on Bmhibit A attached hereto
and made a part hereof)

VIRGINIA GAS
AND OIL BOARD

DOCKET NO.
04/12/14-1375

REPORT OP THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before the
Virginia Gae and Oil BOard (herCafter "BOard" ) at Pace a.m. On DCC~ 14, 2004
Southwest Virginia Higher Education Center on the campus of Virginia Highlands
Community College, Roo(n 240, Abingdon, Virginia.

2. Appearances: James E. Kaiser appeared for the Applicant, and sharon
M. B. Pigeon, Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Moticca Pursuant to Va. Code 5 45.1-361.1et seq.,
the Board finds that it has jurisdiction over the subject matter. Based upon
the evidence presented by Applicant, the Board also finds that the Applicant has
(1) exercised due diligence in conducting a meaningful search of reasonably
available sources to determine the identity and whereabouts of each gas and oil
owner, coal owner, or mineral owner having an interest in Subject Drilling Unit
underlying and comprised of Subject Lands; (2) has represented to the Board that
it has given notice to those parties (hereafter sometimes "person(s)" whether
referring to individuals, corporations, partnerships, associations, SCampanies,
businesses, trusts, joint ventures or other legal entities) entitled by Va. Code



5 45.1-361.19 to notice of the Apylication filed herein; and (3) that the
yersona set forth in their Apylication and Hotice of Hearing have been
identified by Applicant through ita due diligence as Owners or Claimants of
conventional Gae interests underlying Subject Drilling Unit, including those set
out in RS54fbit 8-3 who have not heretofore leased, sold or voluntarily agreed
with the Applicant to pool their Gas interests in Subject Drilling Unit.
Conflicting GaS Owners/Claimants in Reject Drilling Unit are listed on Szbibit

Purthsr, the Board has caused notice of this hearing to be published as
required by Va. Code g 45.1-361.19.8.Whereupon, the Board hereby finds that the
notices given herein Satisfy all statutory requirements, Board rule requirements
and the minimum standards of due process.

4. Amendmenta: None.

5. Diemissala: None.

6. Relief Redueated: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.20, the Board establish Subject Drilling Unit to be served by Well
RRVBR 85; and (2) that pursuant to Va. Code 5 45.1-361.21, the Board pool the
ri.ghts, interests and estates in and to the Conventional Gas of the known and
unknown persons listed in the attached Rmhibit 8-3, and that of their known and
unknown heirs, executors, administrators, devisese, trustees, assigns and
successors, both izmww(late and remote, for the drilling and operation, including
production, of Conventional Oas from the Bubject Drilling Unit established for
subject pormations uz(derlying and comprised of the 8ubject Lands, (hereafter
sometimes collectively identified and nteferred to as "Well Develoyment and/or
Operation in the Subject Drilling Unit" ); and, (3) that the Board designate
Rmed Rsela ~ciom.. Inc. as Unit oyerator.

7. Relief Grants)d: The requested relief in this cause shall be and hereby
is granted.

7.1 Thc Board hereby: (11 establishes Subject Drilling Unit pursuant to
Va. Code 5 45.1-361.20; (2) pursuant to Va. Code 5 45.1-361.21.C.3,
Hard Rock Sx))loration, Inc. (hereafter "Unit Operator" ) is designated
as the Operator authorized to drill and operate Well Wo. RSPAS 85 in
ths Bubject Drilling Unit at the location depicted on the plat attached
hereto as Smhdbit A to produce conventional oas from 8ubject
Pormations, subject to the perait provisions contained in 5 45.1-361.27
et seq., Code of Virginia, 1950 as amended, to 5 4 VAC 25-150 et seq.,
Gas and Oil Rhgulations and to 5 4 VAC 25-160 et eeq., Virginia Gas and
oil Board Rsgulationa, all as amended from time to time; and (3) the
rights, interests and estates in and to the Conventional Oas in Subject
Drilling Unit including those of the known and unknzem persona listed
on Rmbfbit 8-5, attached hereto and made a part hereof, and their known
and unknown heirs, executors, administrators, deviseea, trustees,
assigns and successors, both izmsdiate and remote, be and hereby are
pooled in the Subject Porzmtions in the Subject Drilling Unit
underlying and comyriaed of ths subject Lands. There are no applicabls
field rules and the unit is subject to statewide spacing requirements
of Va. Code 5 45.1-361.17.

a. Rlection and Rlcction period: In the event any Gas owner named in
the Application and Botice of Hearing has not heretofore reached a voluntary
agreement to share in the operation of the well to be located in Subject
Drilling Unit at a rate of payment mutually agreed to by said Gaa owner and the
Operator, then, such person may elect one of ths options eet forth in Paragraph



9 below and must give written notice of his election of the option selected
under Paragraph 9 hezein to the designated Unit Operator at the address shown
below within thirty (30) days from the date of receipt of a copy of this Order.
A timely election shall be deemed to have been made if, on or before the last
day of said 30-day period, such electing Person has delivered his written
election to the desigpated Unit Opezator at the address shown below or has duly
postmarked and placed his written election in first class United States mail,
postage prepaid, addressed to the Unit Operator at the address shown below.

Election Sntions:

9.1 Option 1 — To Participate In The Development and Operation of
the, Drilling Unit: Any Gas Owner or Claimant named in Emhibit
5-3 who has not reached a voluntary agreement with the
Opekator may elect td participate in the well Development and
Operation on the Subject Drilling Unit (hereafter
"Participating Operator«) by agreeing to pay the estimate of
such Participating Opbrator's proportionate part of the actual
and reasonable costs, including a reasonable supervision fee,
of the Well Develops(ent and Operation, as moze particularly
set forth in Vizginii Gas and Oil Eoazd Regulati.on 4 VAC 25-
160-100 (herein "Completed for Production Costs" ). Further, a
Participating Opezat0r agrees to pay the estimate of such
participating Operatcr's proportionate part of the Estimated,
Completed-for-production Costs as set forth below to the Unit
Operator within forty-five (45) days from the later of the
date of mailing or the date of recording of this Order. The
estimated Completion-for-Production Costs for the Subject
Drilling Unit are as follows:

Esti'mated, Completed-for-Production Costs: 0400.375.00

Any gas owner and/or Claimants named in Emhibit $-3, who elect
this option (Option 1) understand and agree that their initial
payment under this op):ion is foz their proportionate share of
the Applicant's estismte of actual costs and expenses. It is
also understood by all persons electing this option that they
are agreeing to pay their proportionate share of the actual
costs and expenses as determined by the operator named in this
Board Order.

A Participating Operator's proportionate cost hereunder shall
be the result obtained by multiplying the Participating
Oper(store'Percent of Unit" times the Completed-for-
Prodhction Cost set forth above. Provided, however, that in
the (event a Participating Operator elects to participate and
fails or refuses to paly the estimate of his proportionate part
of the Completed-for-Production Cost as set forth abave, all
within the time set forth herein and in the manner prescribed
in Pazagraph 8 of this Order, then such Participating Operator
shall be deemed to have elected not to participate and to have
elected compensation in lieu of participation pursuant to
Paragraph 9.2 herein.

9.2 Ontion 2 - To Receive A Cash Eonus Consideration: In lieu of
participating in ths Well Development and Operation of Subject
Drilling Unit under Paragraph 9.1 above, any Oas Owner or



Claimant named in ShkLbit B-3 in the unit who has not reached
a voluntary agreement with the Operator may elect to accept a
cash bonus considexation of ~5.00 per net mineral acre owned
by such person, commencing upon entry of this Order and
continuing annually until commencement of production from
Subject Drilling Unit, and thereafter a x'oyalty of 1/8th of
8/Sths [twelve and one-half percent (12.5%)) of the net
proceeds received by the Unit Operator for the sale of the Qas
produced from any well Development and Operation covered by
this order multiplied by the Qas owner's percentage Interest
Within Unit as set forth in the Application and Notice of
Heaxing (for purposely of this Order, net px'accede shall be
actual proceeds received less post-production costs incurred
downstream of the w()llhead, including, but not limited to,
gathering, compressioh, treating, transportation and mar)xeting
costs, whether perfof)med by Unit Operator or a thix'd person)
as fair, reasonable And equitable compensation to be paid to
said Qas owner. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within one hundred twenty (120) days of recording of this
Order. Thereafter, manual cash bonuses, if any, shall become
due and owing on each anniversary of the date of recording of
this oxder in the event production fx'om subject Drilling Unit
has not theretofore commenced, and once due, shall be
tendered, paid or escrowed within sixty (60) days of said
anniversary date. Once the initial cash bonus and the annual
cash bonuses, if any, are so paid or escrowed, said payment(s)
shall be satisfaction in full for the right, interests, and
claims of such electing Qas owner in and to the Qas produced
from subject Formation in the subject Lands, except, however,
for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of
such electing person in any well Development and Operation
covered hereby and su0h electing person shall be deemed to and
hereby does lease and assign its right, inter'eats, and claims
in and to the Qas produced from Subject Formation in the
Subject Drilling Unit to the Applicant.

9.3. Option 3 - To Share In The Development And Operation As A Non-
Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in
the Well Development and Operation of Subject Drilling Unit
under Paragraph 9.1 above and in lieu of receiving a cash
bonus consideration under Paragraph 9.2 above, any Qas Owner
ox Claimant named in Nmhibit B-3 hereto who does not reach a
voluntary agreement with the Operator may elect to share in
the Well Development and Operation of Subject Drilling Unit on
a carried basis (as a "Carried Well Operator" ) so that the
proportionate part Of the Completed-for-Production Costs
hereby allocable to such Carried Well Operator's interest is
charged against such Carried Well Operator's share of
production from Subject Drilling Unit. Such Carried Well
Operator's rights, interests, and claims in and to the Qas in
Subject Drilling Unit shall be deemed and hereby are assigned
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reserved in any ln)
relating thereto cove
perdent (300%) for a
(200%) for an unless
such Carried Well
Production Costs all
Well Operator. Any
S-3 who elects thin
that Completed-for-Pf

ase, assignment thereof or agreement
ring such interest) equals three hundred

leased interest or twa hundred percent
Sd interest (whichever is ayylicable) of
Operator's share of the completed-for-
acable to the interest of such carried

Olns owner and/or claimant named in snxbibit
(xytion (Option 3) understands and agxees
eduction Costs are the Operator's actual

casts fox well development and operation. When the Unit
Opsx(ator recoups a4d recovers from such Carried Well
Oper'ator's aasigned )nterest the amounts provided for above,
then, the assigned interest of such Carried Well Operator
shall automatically revert hack to such Carried Well Operator,
and from and after such reversion, such Carried Well Operator
shall be treated as if it had participated initially under
Paragraph 9.1 above; and thereafter, such participating person
shall be charged with'nd shall pay his proportionate part of
all further costs of such well development.

to the Unit Operatar until the proceeds from the sale of such
Carried Well Operator's share of production fram Sub)sct
Drilling Unit (excludive of any rayalty, excess or overriding
royalty, or other non-operating or non cost-bearing burden

Sub]ect to a final legal determination of ownership; the
election made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of
such electing person in any well develoymmnt and ayaration
covered hex'sby and such electing person shall be dssnmd to
haveI and hereby does assign his right, interests, and claims
in and to the oas ))reduced fram safe)ect Farmation in the
Sub]eat Drilling Unit to the Unit Operator for the period of
time: during which hiN interest is carried as above provided
prior to its reversion hack to such electing person.

10. Failure to properlv Elect: In the event a person named in E)shibit5-3 hereto does nat,xsxnch a voluntary agreement with the Applicant and fails to
do so within the time, in the manner, And in accordance with the terms of this
Order one of the alternatives set fonth in Paragraph 9 above foz which hisinterest qualifies, then such person Nhall be deemed to have elected not toparticipate in the proposed well Develn)yment and opezation in subject Drilling
Unit and shall hs dean(bd, subject to any final legal determination of ownership,to have elected to atcept as satisfan(tion in full for such pexson's right,interests, and tlaims in and ta the oas~ the consideration provided in paragraph9.2 above for n(hich its interest qualifies and shall be deemed to have leased
and/or assigned his right, interests, And claims in and to Oas in the SubjectDrilling Unit ta the Unit operator. persons wha fail to properly elect shall be
deemed to have aeceyted the camyensatiox) and terms se't forth herein at Paragraph9.2 in satisfac()ion in full for the ri4t, interests, and claims of such person
in and to the oas produced from sub]act Formation underlying subject Lands.

11. Def4)alt Bv Particioatixnx Rllrsan: In the event a person named in
Rm)xibit $-3 elects to participate under paragraph 9.1, but fails or refuses to
yay, to secure )Ihe payment or to make an arrangeamnt with the Unit Oyerator forthe payment of such person's pzaportionNte part of the Estimated completed-for-
pxaduction casts as set farth hsxein, a41 within the time and in the manner asprescribed in this order, then such person shall be deemed to have withdrawn his
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election to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interests, and claims in and to
the Gae the consideration provided in Paragraph 9.2 above for which his interest
qualifies depending on the excess burdens attached to such interest. whereupon,
any cash bonus consideration due as a result of such deemed election shall be
tendered, paid or escrowed by Unit Operator within one hundred twenty (120) daysafter the last day on which such defaulting person under this Order should have
paid his proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. when such cash bonus consideration is
paid or esczowed, it Shall be satisfaction in full for the right, interests, and
claims of such person'in and to the Gas underlying subject Drilling Unit in the
Subject Lands covered hereby, except, however, for any I/8th royalties which
would become due pursuant to paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in Exhibit $-3
is unable to reach a voluntary agreement to share in the Well Development and
operation contemplated by this order at a rate of payment agreed to mutually bysaid Owner or Claimant and the Applicant, and said person elects or fails toelect to do other than participate under paragraph 9.1 above in the well
Development «nd operation in subject Drilling Unit, then such person shall be
deemed to have and shall have assigded unto Applicant such person's right,interests, and claims in and to said well, in Subject Formations in Subject
Drilling Unit, and other share in and to Gas production to which such pezson may
be entitled by reason of any election oz deemed election hereunder in accordance
with the provisions of this Order governing said elections.

13. Unit Operator (or Operator): Hard Rock Exploration, Inc., shall be
and her'eby is designited as Unit Operator authorised to drill and operate Well
Ho. INVAI S5 in Subjedt Formations in Subject Drilling Unit, all subject to the
permit provisions contained in Va. Code 5 45.1-361.27 et seq., 55 4 VAC 25-150et seq., Gas and oil j(egulations and 55 4 vAc 25-160 et seq., virginia Gas and
Oil Board Regulations, all as amended from time to time, and all elections
requized by this order shall be communicated to Unit Operator in writing at the
address shown below:

Herd Root Esskezmhkem, Zms.
P.O. H))m 13SSS

clamwAemses ~ wg .25360
P)ssams (3SS) SSS-SSS4
Pass (N4} AS-S52)3
Attn''5 m 4WiHS4ens

14. Commencement of Operations: Unit Operator shall commence or causeto commence ope'rations'or the drilling of the well covered hereby within seven
hundred and thirty (730) days from the date of this Order and shall prosecute
the same with due diligence. If Unit operator shall not have so commenced
andjor prosecuted, then this order shall terndnate, except for any cash sums
becoming payable hereunder; otherwise, unless sooner terminated by Order of the
Beard, this Order shall expire at 12:00 P.M. on the date on which the well
covered by this order is permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the filing ofthe Petition for Appeal and the final Order of the Circuit Court shall be
excluded in calculating the two-year period referenced herein.

15. Operatoz's Lien: Unit Operator, in addition to the other rightsafforded hereunder, shall have a lien and a right of set off on the Gas estates,rights, and intezests owned by any person subject hereto who elects toparticipate under paragraph 9.1 in the Subject Drilling Unit to the extent that



costs incurred in the drilling or operation on the Subject Drilling Unit are a
charge against such pezson's interest. Such liens and right of set off shall be
separable as to each separate person and shall remain liens until the Unit
Operator drilling or operating the well covered hereby has been paid the full
amounts due under the tezms of this Order.

16. Escrow Provisions:

Applicant has represented to the Board that there are no unknown and/or
unlocatable Gas owners in the subject Drilling Unit whose interests are subject
to the escrow requirements of Paragraph 16.1; and, the Applicant has repzesentedto the Board that there are no conflicting claimants in Subject Drilling Unit
whose payments are subject to the provisions of Paragraph 16.2 hereof.
Therefore, by the Order and unless and until otherwise ordered by the Board, the
Escrow Agent is mot required to establish an interest-bearing escrow account for
the Subject Drilling Unit.

Wachovia Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Attn: Rachel Rafferty

16.1 Escrow provisions for Unknown oz'nlocatable persons: If any payment
of benus, royalty payment or other payment due and owing cannot be
made because the person entitled thereto cannot be located or is
unknown, then such cash bonus, royalty payment or other payment shall
not be conzaingled with any funds of the Unit Operator and shall,
pursuant to Va. Code 5 45.1-361.21.D, be deposited by the operator
into the Escrow Account, commencing within one hundred twenty (120)
days of zecording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is no later
than sixty (60) days after the last day of the month being reported
and/or for which funds are Subject to deposit. Such funds shall be
held for the exclusive use of, and sole benefit of the person entitled
thereto until such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or pursuant to
order of the Board in accordance with Va. Code 5 45.1-361.21.D.

16.2 Esca'ow Provisions Por Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this order cannot be
made because the person entitled thereto cannot be made certain due toconflicting claims of ownership and/or a defect or cloud on the title,
then such cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with Participating
Operator's Proportionate Costs paid to Unit Operator pursuant to
Paragraph 9.1 hereof, if any, (1) shall not be commingled with any
funds of the Unit Operator; and (2) shall, pursuant to, Va. Code 5545.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-361.22.A.4, be deposited bythe Operator into the Escrow Account within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a monthlybasis with each deposit to be made by a date which is no later thansixty (60) days after the last day of the month being reported and/orfor which funds are subject to deposit. Such funds shall be held forthe exclusive use of, and sole benefit of, the person entitled theretountil such funds can be paid to such person(s) or until the Escrow
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Agent relinquishes such funds as required by law or pursuant to Order
of the Board.

17. Special Pindings: The Board specifically and specially finds:

17.1. Applicant is Iaxd Bach BWBBexmhiom, zme. Applicant is duly
authorised arid qualified to tiansact business in the Commonwealth of
Virginia;

17.2. Applicant Bard Reek RsmAormhkom, Ime. is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.3. Applicant 'Reed Boch BBmiexmtiom, xmc. claims ownership of Gas leases
on 45.44B percent of Subject Drilling Unit and the right to explore
for, develop and produce Gas from same;

17.4. Applicant has proposed the drilling of Well RRVAB 05 to a depth of
5450 feet on the Subject Drilling Unit at the location depicted
in BWhibit A to develop the pool of Gas in Subject Formations, and
to ccmplete and operate Well lStVAR 05 for the purpose of producing
Conventional Gas.

17.5 The estimated production of the life of the proposed well
RRSRR 35 is 400 INCB.

17.6 With this Application, notice was provided to everyone claiming an
ownership interest relative to the production of conventional gas in
the Subject Drilling Unit. Bet forth in RSSLQrit B-3, is the name
and last known address of each Owner or Claimant identified by the
Applicant as Gas owners in Subject Drilling Unit who has not, in
writing, leased to the Applicant or the Unit Operator or agreed to
voluntarily pool his intefests in subject Drilling Unit for its
development. Gas interesta unleased to the Operator and listed in
RXR3bit B-3 represent 34 '40 percent of Subject Drilling Unit;

17.7 Applicant'S evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8 The Subject Drilling Unit does not constitute an unreasonable
or arbitrary exercise of Applicant's right to explore for or
produce Gas;

17.9 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Rxhibit B-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the ABplication and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Conventional Gas, prevent or assist in
preeenting the various typea of waste prohibited by statute and
protect or assist in protecting the correlative rights of all.
pereons in the subject commcn sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the



relief herein set forth

18. Mailing Of Order And Filinq Of Affidavit: Applicant or its Attorney
shall file an affidavit with the Secretary of the Board within sixty (60) days
after the date oS recording of this Order stating that a true and correct copy
of said Order was mailed within seven (7) days from the date of its receipt by
the Unit Operator to each Respondent named in Exhibit B-3 pooled by this Order
and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for Subject
Drilling Unit which are submitted by the Unit Operator to said Director and/or
his Inspector(s).

20. conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Asmeals: Appeals of this order are governed by the provisions of va.
Code Ann. 5 45.1-361.9 which provides that any order or decision of the Board
may be appealed to ths appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date of the
Board's approval of this Application, which is set forth at Paragraph 1 above.

DONE AND EXECUTED this /S day of ~~ ~Q4f4, by a majority of
~pi

u
DONE AND PERFORNED this day of RM~, Z~N, by Order of this

Board.

R. %114on
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIROINXA )
COUNTT

OFQI~N',, ...'.„,.m...,4~,, ~.
before me a notary public in and for the Cosssonweafth of Virginia, appeared
Benny Wampler, being duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board, that he executed the same and was authorised to do

.Q pM..—
Notary Public

'. pj+D9



STATE OF VIRGINIA )
COUNTY OF WASNINGTON )

Acknowledged on this JWday of ~~as ~personally before me
a notary publiC in and for the Commonwealth of Vlf)ginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is principal Executive to the Staffof the Virginia gas aad oil Board, that he executed the same and was authorized
to do so.

My commission expires ggQQJ~
Notary Public

10
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Merest Gross
Lease Within Assuage
gtnttm ~ In Utttt

CI,. Ritter Lumber Co.
Box 700
Huntingtm~ WV 25711

Leased 65.66/o 118.18

Yukon Pocahoniss Coal Co. et al Unleased 3434% 61.$2
330 Harper Park Dr., Suite A
Beckley, WV

Buchamm Coal Company
P.O. Box 187
Tszewc@ VA 24651

Geargia Paci6c
P.O. Box 105605
Athmta, GA 30348-5605

Sayers Pccatxnnas Coal Company
P.O. Box 187
Tsxeweg, VA 24651

EOG Resources, Inc.
South Pomte Plua One
400 South Points Blvd.
Suhe 3W
Conamdnwg, PA 15317
Atnv Peter E.Bacon
Og th Gns Lessee

TOTAL GAS ESTATE

P~ ofUnit Leased
Percentage ofUnit Unleased~in Unit Leased
Acreage in Umt Unhnsed

65.66'N
34.34

180.00

11$.1$
61.82
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bit B-3.-' HRVAE85

Gross
Acreage
Ia Utsit

Yukon Pucahottms Coal Co. et al

330 Harpsr Park Dr., Suite A
Beckiey, WV

Buchanan Coal Company
P.O.Box 187
Tazeweii, VA 24651

Unleased 34.34'Yo 61.82

Georgm Pacifi
P.O. Box 105605
Athnun, GA 30348-5605

Saysss Pucahotttas Coal Company
P.O. Box 187T~VA 24651

EOG Rnsomees, Inc.
Soak Pumte Plaza One
400 South Points Blvd.
Suite 300
Conansburg, PA 15317
Atta: Pettr E.Bacon
OR th Gns Lessee

34.34%o 61.82

VIRGINIA: In tbe Cier of the 't C urt of Buchanan Couaty. The foregoing instrument
wm this day pceseutsd in
admitted to record th'ay of
The tax imposed by ri-802 of 0te C been paid i t of 8

0'


